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Market Themes/Strategy

e G10 FX remained dead in the water on Tuesday except for the USD-
JPY, which continued its ascent on the back of rate differential
dynamics. On this front, UST yields continued to climb (as did bund
yields) >>>

e The FX Sentiment Index (FXSI) meanwhile remained static, hovering
in Risk-Off territory but just a stone’s throw away from easing into
Risk-Neutral territory. Going ahead, the longevity of the recent
recovery in risk appetite metrics (including the fall in XAU) remains in
guestion and investors we think may not extend recent price action
pending further developments pertaining to the Sino-US front, the
ECB/FOMC, and Brexit developments.

e On a light data calendar today, look towards US PPl (1230 GMT) for
cues.

e Waiting on the ECB. Barring further Sino-US headlines, investors may
remain in loiter mode ahead of the risk-laden ECB meeting
tomorrow. As mentioned yesterday, USD-JPY remains a clearer play
in the interim, with the firmer US yields seen generating lift for the
pair.
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EUR-USD

EUR on the defensive. Despite stimulatory comments from the
German Finance Minister, the EUR-USD bounced off day-lows on a
stray report that the ECB may contemplate a delay in resuming
guantitative easing. Expect the pair to stay within tight ranges before
the ECB decision.
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Biased higher for now. Chatter about the BOJ taking a further dovish 1= |
turn at its next policy meeting also fed USD-JPY upside, apart from
ongoing risk stabilization and higher UST yields. Short term implied
valuations are also tracking the spot higher. Further extensions from
current levels will put resistances at 108.00/20 into view.
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AUD-USD

Eying higher levels. Upside momentum for the AUD-USD may be
stalling somewhat, with the 55-day MA (0.6872) still capping the pair.
While further AUD strength cannot be ruled out for now, we may
need new catalysts from here. Downside support at 0.6820/30 in the ,., |
interim. 070 {
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GBP-USD 144 ]
Base build. Profit-taking may limit the GBP-USD under the 1.2400
handle for now, as PM Johnson continued to talk tough on Brexit
issues. Further extension beyond 1.2400 may require new, positive ***]

developments on the Brexit front. Continue to see support levels near 12|
1.2210/20.

USD-CAD

Softer bias. Sliding technicals and short term implied valuations likely
point to further downside for the USD-CAD. With the 1.3150 support
punctured, look for a grind lower towards 1.3100.
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Asian Markets

e USD-Asia: With risk appetite levels holding steady for now, the
renminbi complex may continue to set the pace of Asia in the near
term. With USD-CNH now circulating the 7.1000 neighborhood,
expect USD-Asia to remain top heavy pending further external
headline risks.

e Waiting for external catalysts. Apart from the 7.1000 handle for
USD-CNH, several Asian pairs are also in the vicinity of key
psychological levels/recent lows. On this front, USD-IDR will have to
contend with 14,000, USD-KRW at 1190.00 and USD-TWD at 31.20.
The Bank of Thailand remains uncomfortable with baht strength and
USD-THB may not revisit 30.50 in a hurry without further regional
cues.

e Elsewhere, despite the soft China PPI data, Asian govie bonds for the
most part (Indonesia, China being exceptions) may also continue to
track the recent weakness in the major markets ahead of the ECB
tomorrow.

e USD-SGD: A touch heavier. USD-SGD is still seen bracketing the
1.3800 area and would require a further external push to detach
lower towards the 55-day MA (1.3739). In the interim, expect
downside support at 1.3780, with bounces capped at 1.3820.
Meanwhile, the SGD NEER firmed to +0.85% above its perceived
parity (1.3919) with NEER-implied USD-SGD thresholds essentially
static on the day.

FX Sentiment Index Technical support and resistance levels
)5 S2 S1 Current R1 R2
EUR-USD 1.0969 11000 11051 11100  1.1139
20 RISK OFF GBP-USD 12285 12300 12351 12385  1.2397
AUD-USD 06693 06800  0.6857  0.6858  0.6869
15 NZD-USD 06301 06400  0.6418 06468  0.6500
USD-CAD 13100 13134 13144 13196  1.3200
Lo USD-JPY 10715 10758 10767 10800  109.32
°* A M ML USD-SGD 13758 13789 13799 13800  1.3924
00 it : : : i 4~ EUR-SGD 15182 15200 15248 15300 15324
\' JPY-SGD 12586 12800 12821 12824  1.2843
05 GBP-SGD 16900 17000 17036 17092  1.7100
" RISK ON AUD-SGD 09400 09435 09465 09480  0.9481
15 Gold 146840 148272 149220 150000  1553.39
2 2 2 3 5 5 3 3 2 2 Silver 16.71 18.00 18.04 18.10 19.19
§ 3 & 3 § 3 & 2 & 3 cCude 56.19 57.70 57.77 57.80 58.09
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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